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SUB J : LAO TRADE TEAM COMPLETES TRADE ARRANGEMENTS 

1 . IN A FOLLOWUP TO THE RTG FOREIGN MINISTER S VISIT TO 
VIENTIANE IN IUNE, A LAO TRADE TEAM CAME TO BANGKOK 
JULY 1 1 TO WORK OUT THE DETAILS TO THE TRADE AND TRANSIT 
AGREEMENT SIGNED EARLIER IN VIENTIANE. 

2. THE LAOTIAN TEAM WAS LED BY THE DEPUTY TRADE AND 
INDUSTRY MINISTER KHAMMA PHOMKONG. THE MEMBERS OF THE 
NINE-MAN TEAM WERE MOSTLY FROM THE LPDR STATE TRADING 
ORGANIZATION DESCRIBED AS THE ONLY ORGANIZATION NOW PER- 
MITTED TO ENGAGE IN THE IMPORT AND EXPORT TRADE. 

3. THE VISIT ENDED WITH FIRM ARRANGEMENTS FOR AN EXCHANGE 
OF DOLLARS TEN MILLION IN TIMBER FOR AN ASSORTMENT OF 
SPARE PARTS (MAINLY TRUCK AND TEXTILE PLANT) AS WELL AS 
PRIMARY GOODS AND COMMODITIES. ACCORDING TO A SOURCE, THE 
TALKS WERE QUITE AMICABLE, THE MAIN DIFFICULTY BEING THE 
LAO ATTEMPTS TO GET AN EXCESSIVELY HIGH PRICE FOR THEIR 
TIMBER. ADDITIONALLY, THE LAO TEAM STRONGLY RESISTED 
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THAI OFFERS FOR ITEMS THEY CONSIDERED AS UNNECESSARY 
CONSUMER GOODS. ALTHOUGH PRESS ACCOUNTS INDICATED THAT 
READY-MADE CLOTHING WAS INCLUDED IN THE AGREEMENT, IN FACT 
THE LAO INSISTED IN TAKING ONLY CLOTH AND THREAD. 

4. MORE IMPORTANTLY, HOWEVER, CONSIDERABLE PROGRESS WAS 
MADE TOWARD SOLVING ONE OF THE THORNIER ISSUES 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

BETWEEN THE TWO COUNTRIES— THAT OF TRANSIT GOODS. THE 
LPDR HAS LONG COMPLAINED OF BEING LIMITED TO THE USE OF 
THE RTG STATE-OWNED TRANSPORT COMPANY, THE EXPRESS TRANSIT 
ORGANIZATION (ETO) FOR THE TRANS-SHIPPING OF GOODS 
THROUGH THAILAND BECAUSE THE ETO CHARGED HIGHER THAN 
COMMERCIAL RATES. UNDER THE NEW AGREEMENT THE LAOTIANS 
WILL STILL BE REQUIRED TO USE THE ETO. HOWEVER, THE RTG 
HAS PROMISED TO CHARGE THE CURRENT COMMERCIAL RATES. ON 
THE OTHER HAND, THE LPDR TEAM AGREED TO INCREASE THE 
NUMBER OF FERRY RUNS AT THE CROSSING POINT TO MEET THE 
DAILY DEMAND AS WELL AS SPEED UP THE PROCESSING OF 
DOCUMENTATION AND THE HANDLING OF THE FREIGHT. O'DONOHUE 
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